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WASH NGTAN, D C, LAWER SENTENCED TO 57 MINTHS IN U S PR SN
AND CRDERED TO PAY $12.8 MLLIGN IN 1 PO FRAUD SOHEME

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced that THOVAS T.
PROUSALI S, JR, a Washington, D.C. -based attorney, was sentenced
to 57 nonths in prison on Cctober 28, 2004, by United States
District Judge DENISE L. COTE after his June 2004 guilty plea to
securities fraud charges. The charges arose from PROUSALI S s
participation in a scheme to defraud investors in the $12.8
mllion June 2000 initial public offering (“IPO) of securities
i ssued by busybox.com Inc., (“Busybox”), a now defunct internet
conpany. PROUSALIS entered a plea of guilty to all counts in the
I ndi ctnent after six days of trial before the Judge COTE and a
jury on June 15, 2004. Judge COTE al so ordered the defendant to
pay $12.8 mllion to the victins of his fraud.

According to the proof at trial and PROUSALI S s
statenents made during his plea, PROUSALIS nade and caused to be
made fal se statenents, m srepresentations and material om ssions

in the Registration Statenent and Prospectus for the Busybox | PO



filed with the United States Securities and Exchange Commi ssion
and made available to investors (the “Registration Materials”).

According to the proof at trial, Busybox was an
i nternet conpany based in California that retai ned PROUSALI S and
Barron Chase, a Florida-based broker dealer, to help raise noney
t hrough an 1 PO. According to the proof at trial and PROUSALI S S
statenents during his plea, at the end of May 2000, PROUSALI S
caused to be filed, on Busybox’s behalf, the Registration
Materials for the Busybox | PO that contained fal se statenents,
m srepresentati ons and materi al om ssions regarding: (1) the
nature of the underwiting, which Barron Chase had purportedly
agreed to undertake on a “firmcomm tnent basis;” (2) the use of
proceeds fromthe PO and (3) the fees paid to PROUSALIS in
connection with the I PO

Specifically, Barron Chase was unable to performits
obligation to underwite the IPOon a “firmconmtnent basis”
because it was unable to find purchasers for nore than $2 nillion
worth of Busybox securities. To allowthe IPOto proceed, and to
collect his fees fromthe I PO, PROUSALI S arranged to recycle
nmoney rai sed through the sale of I PO shares to the public to fund
t he purchase of |1PO shares on behalf of various Busybox officers
as well as PROUSALIS, in order to nake up the shortfall of
Busybox securities that Barron Chase was unable to sell; this use

of the proceeds of the I PO was nowhere disclosed in the



Regi stration Materials. In addition, according to the proof at
trial and PROUSALI S's statenments during his plea, PROUSALI S
recei ved Busybox | PO stock worth approximately $1.2 mllion —
purportedly constituting his fee earned in connection with the
| PO — whereas the Registration Materials stated that |egal fees
were only $375, 000.

According to the proof at trial and PROUSALI S s
statenents during his plea, on June 27, 2000, Busybox securities
began trading on the NASDAQ Snmal | cap Market (“NASDAQ'). Had the
| PO not been decl ared effective, PROUSALI S woul d have received no
fee. By April 2001, Busybox was delisted fromthe NASDAQ and
filed for bankruptcy protection shortly thereafter.

PROUSALIS, 55, lives in Maclean, Virginia. He is
schedul ed to surrender to serve his termof inprisonnment on
January 7, 2005.

M. KELLEY praised the efforts of the Federal Bureau of
| nvestigation in the investigation of this case. M. KELLEY also
expressed gratitude to the SEC and to NASD for their assistance
inthis matter.

Assi stant United States Attorneys STEVEN R GLASER and
DI ANE GUJARATI are in charge of the prosecution.
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